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3

Richa rd L. Sa llquis t, Esq. (002677)
S ALLQUIS T, DRUMMOND & O'CONNOR, P .C.
4500 S. Lakeshore  Drive , Suite  339
Tempe , Arizona  85282
Te le phone : (480) 839-5202 Fa x: (480)345-0412
Attorneys  for Little  Pa rk Wate r Company, Inc.

4
B E F O R E  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

5
DOCKET NO. W-02192A-07-

6

7 APPLICATION

8

IN THE MATTER OF THE APPLICATION OF
LITTLE PARK WATER COMPANY INC. FOR
AN EXTENSION OF ITS CERTIFICATE OF
CONVENIENCE AND NECESSITY TO
PROVIDE WATER SERVICE IN YAVAPAI
COUNTY, ARIZONA.

)
)
)
)
)
)

9 Little  P a rk Wa te r Compa ny, Inc. ("Little  P a rk") s ubmits  this  Applica tion to e xte nd its

10 wa te r Ce rtifica te  of Convenience  and Necess ity. In support of this  Applica tion, Little  Pa rk s ta te s

11 a s  follows :

1 2 Little  Pa rk holds  a  Ce ltifica te  of Conve nie nce  a nd Ne ce ss ity ("CC&N") is sue d by

13 the  Commis s ion to provide  wa te r s e rvice  in portions  of Ya va pa i County, Arizona .

1 4 A copy o f the  comple te d  CC&N Exte ns ion  App lica tion  a s  re qu ire d  by the

15 Commission is attached hereto as Attachment A.

1 6 3. A copy of the  Line  Exte ns ion Agre e m e nt with  Ve rde  Va lle y S chool,  the  owne r of

17 the subj act property, supporting the  Application is  appended here to as Atta c hme n t B.

1 8 Atta che d  he re to  a s At ta c h m e n t C  a re  th e  Im p ro v e m e n t  P la n s  fo r th e  Ve rd e

19 Va lle y S choo l s howing  the  wa te r fa c ilitie s  to  be  cons truc te d  unde r the  Line  Exte ns ion

20 Agreement.

2 1 Little  Park has  sufficient water capacity to se rve  the  Subj act Area .

22 Little  P a rk will provide  s e rvice  to the  S ubje ct Are a  unde r the ir e xis ting s e rvice

23 ra te s , cha rge s , te rm s  a nd conditions , a s  thos e  ra te s  m a y be  a m e nde d by a ppropria te  re gula tory

a c tion .

15012,00000.85
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1 Little  P a rk ha s  provide d notice  of this  Applica tion to the  P rope rty Owne r in the

2 form attached as Attachment D hereto.

3 WHEREFORE, Little  Pa rk re spe ctfully re que s ts  tha t the  Commiss ion hold a  he a ring on

4 this  Applica tion a s  s oon a s  pra ctica ble , a nd the re a fte r is s ue  a n orde r gra nting the  re que s te d

5

6

extension of its  water Certifica te  of Convenience  and Necessity.

Respectfully submitted this day of May 2007.

7 S ALLQUI$T, DRUMMOND & O'CONNOR, P .C.

8
1

9

10

11

By: v _ 5
Richa rd L. Sa llquis t
S ALLQUIS T, DRUMMOND & O'CONNOR, P .C.
4500 S. Lakeshore  Drive , Suite  339
Tempe , Arizona  85282
Attorneys  for Little  Pa rk Wate r Company, Inc.

12 The  origina l and fifteen copies Qf/11]
the  foregoing were  filed this /
day of May, 2007:1 3

1 4

1 5

Docke t Control
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

1 6

1 7

1 8

1 9

20

2 1

22

23

15012.00000.85
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1

2 Cople s
thy

the  fore going we re  ma ile d
a y of Ma y 2007 to:

3

4

5

He a ring  Divis ion
Arizona  Corpora tion Com m is s ion
1200 W. Wa s hington S t.
P hoe n ix,  AZ 85007

6

7

Le ga l Div is ion
Arizona  Corpora tion Com m is s ion
1200 W. Wa s hington S t.
P hoe n ix,  AZ 85007

8

9

10

Utilities Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

-
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1 2

1 3

14

1 5
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1 6

1 7

1 8

1 9

20
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22

23
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ARIZONA CORP ORATION c om m is s ion

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

-|

J

A. The name, address and telephone number of the Applicant (Company) is:

L i t t l e  P a r k  W a t e r  C o m p a n y

4 5  C a s t l e  R o c k  R o a d ,  S u i t e  # 4  ,  S e d o n a ,  A Z 86351

Tel. 928-284-2298 Fax 928-284-1974

B. If doing business (d.b.a.) under a name other than the Applicant (Company) name listed above,
specify:

N/A

C. List the name, address and telephone number of the management contact:

Steve Gudovic, President
Little Park Water Company

45 Castle Rock Road, Suite #4
Sedona, AZ 86351

D. List doe name, address and telephone number of the attorney for the Applicant:

Richard Sal lquist, Esq.

4500 Lakeshore Drive, Suite #339
Tempe, AZ 85282

Tel . 480-839-5202

E. List due name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:

Mic Ba rke r #928-284-1133

ccnnew.doc 4/00 1
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Non-Profit

> < Corpora tion:

1 gC,,,

Arizona , Fore ign

Partnership

GeneralLimite d,

Arizona , Fore ign

Sole Proprietorship Limited Liability Company
(LLC )

Other (Specify)

Little Park Water Company
45 Castle ROCk Road, Suite #4
Sedona. AZ 86351
Tel, #928-284-1133

F. List the name, address andtelephone numberof the on-site manager of the utility

Steve Gudovic - President
Little Park Water COmpany
45 Castle Rock Road, Suite #4
Sedona. As 86351
Tel. 928-284-2298

G. The Applicant is a

H. If Applicant is a corporation

1. List names of Officers and Directors

Oiiicers Directors

Steve Gudovic

Mary Lynn Gudovic

Marv Lynn Gudovic

Steve Gudovic

ccnnew.doc 4/00
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2. Attach a  copy of the corporation's "Certificate  of Good Standing" issued by the
Corporation's Division of the Arizona Corporation Commission. At ta c h m e n t  # 1

3. Attach a  copy of die  Articles of Incolppration. Attachment #2

4. Attach a  copy of the  corpora tion's  By-Laws. Attachment #3

5. If a for-profxt corporation, indicate the number of shares of stock authorized for issue: t , 000 ca rlmon

6. If stock has been issued, indicate the number of shares issued and date of issue:

100 common

H. If due  Applica nt is  a  pa rtne rs hip:

1. List the names of the general partners:

2. List the  name, address and telephone number of the managing partners:

3. Attach a  copy of the Partnership's Articles of Partnership.

9 If the Applicant is a foreign limited partnership, provide a copy of the Partnerships "Certificate
of Registration" filed with the Arizona Secretary of State.

l
J . If the Applicant is a  sole proprietor, list the name, address and telephone number of the
proprie tor:

3
ccnnew.doc 4/00
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K. If the  Applicant is a  Limited Liability Company:

1. List the names of managers:

L. List the names and addresses of any other public utility interest, which the applicant may have:

Big Park Water Company 45 Castle Rock Water, Suite #4, Sedona, AZ 86351

M. Attach a description of the area requested using C ADAS TR AL (quarter section description) or
Metes  and  Bounds survey. Refe rences to parce ls  and docke ts  will not be  accepted. Attachment #4

N. Attach a detailed map using the form provided as Attachment "B". Shade and outline the area
requested. Also, indica te  any other utility within the  genera l a rea  using different colors. Attachment #5

O. Attach Financial 'information in a format similar to Attachment "C". Attachment #6

P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7. (Use
sheets if necessary):

additional

As advances in-aid-of construction under the Standard Line Extension

Agreement and internal financing by the Company

Q. Estimated starting and oompletiom dates of construction of utility facilities:

S ta rting da te O c t o b e r  2 0 0 7 Comple tion Ma y 2008

R. Attach proposed Tariffs using either the water or sewer fonnat of Attachment "D", Lmless the
Utilities Division, prior to the  filing of this applica tion, approves another form. Attachment #7

S. Attach the following pennies :

4
ccnnew.doc 4/00



1. The franchise from tidier the City or County for the area requested. At ta c h m e n t  # 8

2. The Arizona Department of Environmental Quality (or its designee's) approval to construct
facilities. N o t  a v a i l a b l e  a t  t h i s  t i m e

3 . The  Arizona  S ta te  La nd Depa rtm ent a pprova l. (If you a re  including a ny S ta te  la nd in your

reques ted a rea  this  a pprova l is  needed.) N / A

4 . Any U.S . Fores t S e rvice  a pprova l. (If you a re  including a ny U.S . Fores t S e rvice  la nd in your

reques ted a rea  this  a pprova l is  needed.) N / A

5 . ( W ATE R  O NLY) If the  a rea  reques ted is  within a n Active  Ma na gement Area , a tta ch a  copy of

the  utility's  Des igna tion of a n As s ured Wa ter S upply, or the  deve loper's  Certifica te  of As s ured

Wa ter S upply is s ued by die  Arizona  Depa rtment of Wa ter Res ources , whichever a pplies .

If the  a re a  re que s te d  is  ou ts ide  a n  Ac tive  Ma na ge m e nt Are a ,  a tta ch  the  de ve lope r's

Adequa cy S ta tement is s ued by the  Arizona  Depa rtment of Wa ter Res ources , if a pplied for

by die  de ve lope r.

•

Attachment #9

• If due  a rea  reques ted is  outs ide  a n Active  Ma na gem ent Area  a nd the  deve lope r does  not

obta in a n Adequa cy S ta tement, provide s ufficient deta il to prove tha t a dequa te  wa ter e>ds ts

to provide  wa te r to the  a rea  reques ted.

Provide a  copy of your estimated property taxes. This may be obta ined by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You must
provide them with a five (5) year projection of the original cost of the plant, depreciation expense,
the location of the property and the school district. At ta c h m e n t  # 1 0

T. Provide the following `mfonnation:

1. Indicate the estimated number of customers, by class, to be sewed in each of the first five years
of operation:

Residential:

Firs t Year Second Year Third Yea r Fourth Year

Fifth Yea r

Commercial:

Firs t Year 1 S e cond Ye a r 1 Third Yea r 1 Fourth Year 1

5
ccn11ew.doc 4/00
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Fifth Year 1

In d u s tria l:

Firs t Yea r Second Year Third Year Fourth Year

Fifth Year

Ir r ig a t io n:

Firs t Year
Fifth Year

Second Year Third Yea r Fourth Yea r

2. Indicate the projected annual water consumption or sewerage treatment, in gallons, for each of
the customer classes for each of die first live years of operation:

Residential:

Firs t Ye a r Second Year Third Yea r Fourth Year

Fifth Year

Commercia l:

6,055,000
Firs t Year / Second Year

6,055,000 . 6,055,000
[ Third Year / Fourth Year 6,055,000

Fifth Year 6 , 0 5 5 , 0 0 0

In d u s tria l:

Firs t Year Second Year Third Yea r Fourth Year

Fifth Year

Irrigation

Firs t Year Second Year Third Year Fourth Year

Fifth Year

6
ccnnew.doc 4/00
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3. Indica te  the  tota l es tima ted a nnua l opera ting revenue for ea ch of the  ins t Ive  yea rs  of opera tion:

Residential:

First Year Second Year Third Year

Fourth Year Fifth Year

Commercial:

First Year 21 ,680 Second Year 21,680 Third Year 21,680

Fourth Year  2 1 , 680 Fifth Year 21 ,680

Industrial:

First Year Second Year Third Year

F o u rth Ye a r Fifth Year

Irrigation:

First Year Second Year Third Year

Fourth Year Fifth Year

4. Indica te  the  tota l es tima ted a nnua l opera ting expens es  for ea ch of the  firs t five  yea rs  of

opera tion:

Residential:

First Year Second Year Third Year

Fourth Year Fifth Year

Co m m e rc ia l:

First Year 10 , 410 Second Year 10, 410 Third Year  1 0 , 4 1 0

Fourth Year  1 0 , 4 1 0 Fifth Year 10,410

7
ccnnew.doc 4/00
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OFFICIAL SEAL
MARY LYNN GUDOVIC
NOTARY PUBLIC - State of Arizona

MARICOPA COUNTY
My Comm. Expires March 26, 2010

Industrial:

First Year Second Year Third Ye a r

Fourth Year Fifth Year

Irrig a tio n:

Firs t Yea r Second Year Third Ye a r

Fourth Year Fifth Ye a r

5. Attach an itemized list of Me major components of the water or sewer system (see
At ta c h m e n t  C -3 ) . .  S e e  E x h ib it  "C " o f Lin e  E x te n s io n  Ag re e m e n t

6. Indicate the total estimated cost to constnlct utility facilities:

a n tS e e  E x h i b i t  " C "  o f  L i n e  E x t i o n  A

4
(Signnature oF theorized Representative)

Steve Gudovic

(Type or Print Name Here)

P r es  den t
(Tide)

SUBSCRIBED AND SWORN to before me this / day of may
9
20__07

i
I
I

I

I

I

/M
My Commission Expires March 26, 2010

8
ccnnew.doc 4/O0
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WATER FACILITIES
LINE EXTENSION AGREEMENT

THIS LINE EXTENSION A REEMENT, (hereinafter referred to as the "Agreelnent")
entered into this l b day of P P M / , 2007, by and between LITTLE PARK
WATER COMPANY (hereinafter referred to as the "Company") and VERDE VALLEY
SCHOOL (hereinafter referred to as the "Developer"), is for the construction of utility plant
necessary to provide water utility service to Verde Valley School, Yavapai County, Arizona
(hereinafter called the "Development").

WTINES S ETH:

WHEREAS, Company ohms and operates a public service corporation and holds a
Certificate of Convenience and Necessity authorizing it to serve the public with water, and,

WHEREAS, De ve lope r is  de ve loping prope rty pre se ntly outs ide  of the  ce rtifica te d a re a
o f the  Compa ny, wh ich  De ve lopme n t is  more  frilly de s cribe d  in  Exh ib it "A" he re to  a nd
incorporated here 'm by reference for a ll purposes, and,

WHEREAS, Company does not presently own or operate a water distribution system able
to serve the Development, and,

WHEREAS, under such circumstances the Commission's Rules and Regulations permit
the Company to require an Advance in Aid of Construction and Arsenic Impact Hook-up Tariff
to provide such facilities, and,

_ WHEREAS, Company agrees that Developer may design and construct said water
facilities subject, however, to approval of such engineering design and water utility contractor by
the C0111P8I1Y.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1 . Developer shall design, construct and install or cause to be designed, constructed and
installed, all water facilities necessary to provide adequate water service for domestic,
fire and irrigation to the entire Development. Said water facilities are more fully
described in Exhibit "B" hereto, Developer shall pay all of the costs of constructing,
installing and connecting die water facilities, including, but not limited to, the costs of
engineering, materials, labor, transportation, equipment, necessary permits and
approvals, testing, convection, insurance and bonds. Developer's cost for the
construction and installation of the water facilities shall be subject to refund pursuant
to Paragraph 12 of this Agreement.

2. If requested by Company, Developer shall "oversize" the water facilities as specified
by Company. Company shall reimburse Developer for the differential in material

ATTACHMENT B



prices  of the  overs ized pipe  and appurtenances , ve rsus  the  mate ria l prices  of the  pipe
and appurtenances  as  specified in Exhibit "C".

3 . The  wa te r fa cilitie s  for the  De ve lopme nt will be  de s igne d a nd cons tructe d  with
s u ffic ie n t c a p a c ity to  a c c o mmo d a te  th e  wa te r s e rvic e  re q u ire me n ts  o f th e
Deve lopment for domestic and initia tion purposes .

4. Developer agrees that the water facilities will be completed so as to enable Company
to provide water service to the Development as such service is requested.

5. Developer anticipates that commencement of the construction of water facilities to
accommodate the needs of the Development will be no later than twelve (12) months
dam the date of aNs Agreement is executed by the Developer and Company.
Developer shall obtain dl necessary governmental approvals of its Development
within the twelve (12) month period.

6. Developer shall obtain all requisite permits, zoning and other approvals in advance of
construction of the water facilities. All plans, specifications, construction and
installation of the water facilities shall be in accordance with Company standards,
latest revision, rules, regulations and requirements of the Arizona Department of
Enviromnental Quality, Yavapai County Development Services Department and the
requirements of all other governmental agencies having jurisdiction thereover.
Additionally, all of said plans and specifications shall have the written approval of
Company before construction is commenced. Approval by Company will not be
unreasonably withheld or delayed.

7. Developer shall comply with the inspection and testing requirements of Company,
said requirements shall be reasonable and shall not cause Developer unwarranted
delays in the ordinary course of construction. Developer shall give Company
adequate notice when the water facilities under construction are ready for inspection
and testing. Company specifically reserves the right to withhold acceptance of the
water facilities unless said facilities have been constructed in accordance with the
approved plans and specifications and are satisfactory to Company upon inspection
and testing. Developer agrees that it will promptly correct all defects and deficiencies
in construction, materials and workmanship upon request by Company made
subsequent to inspection by Company and for one year following Company's written
final acceptance of the water facilities. Inspection or acceptance by Company shall in
no way relieve or limit Developer's responsibility and liability for construction and
installation of the water facilities in accordance with the terms of this Agreement.

8. The water facilities constructed pursuant to this Agreement shall become, upon
installation, and remain the sole property of Company. However, Developer shall
furnish any document pertaining to ownership and title as may be requested by
Company including documents which evidence or confirm transfer of possession to
Company, and good and merchantable title free and clean of liens, or which contain
provisions for satisfaction of all liens or potential liens by Developer or its contractor.
All risk of loss shall be with the Developer until written final acceptance is issued by
the Company, of the water facilities. Developer shall repair or cause to be repaired,
and at no cost to Company, all damage to die water facilities caused by die

2



4

construction operations until all construction in Development by or for Developer has
been completed and Company has issued a written final acceptance. From the data of
the final acceptance, Developer has one year maintenance period of the water
facilities as outlined 'm this paragraph and paragraph 8 hereof Developer
acknowledges that Company has the right to, and may in the future connect its
existing or future water systems to the water facilities.

9. Developer shall, at no cost to Company, grant or cause to be granted to Company
perpetual rights-of-way and easements and obtain all necessary zoning and other
governmental approvals, as required, in a form satisfactory to Company's counsel, for
any water facilities to be constnxcted pursuant to this Agreement.

10. Developer shall, within thirty (30) days of Company's acceptance of the water
facilities installation, furnish Company with: (a) copies of all bills, invoices and other
statements of expenses incurred by Developer, covering all of the costs for
engineering, surveying, materials, equipment, supplies, construction and installation
of the water facilities, (b) lien waivers and releases from the project engineer,
contractors, subcontractors and vendors for materials, equipment, supplies and
construction included in the water facilities, (c) receipts, specifying exact amounts for
payments in full by Developer to all contractors, subcontractors and vendors for all
materials, equipment, supplies, labor and other costs of construction of the water
facilities, (d) Mylar "as constnlcted" drawings certified as to correctness by an
engineer registered in the State of Arizona and showing the locations and respective
sizes of all water facilities; and (e) "Certificate of Approval to Operate Water
Facilities" issued by the Arizona Department of Environmental Quality/Yavapai
County Development Services Department. Company reserves the right to withhold
service to the Development until the aforementioned documentation is provided and
validated by Company.

11. Company will provide water service to the Development in accordance with the rates,
charges and conditions set forth in the tariffs of Company as filed wide the Arizona
Corporation Commission. Those rates are subject to change from time to time upon
application of Company and approved by the Commission.

12. The cost of construction and installation of water facilities as evidenced by invoices
furnished to Company pursuant to Paragraph 10 hereof; to the extent that facilities or
cash have been actually advanced, are subject to refund by Company to Developer.
Company shall make refunds annually to Developer on or before August 31, for the
preceding July 1 through June 30 period. The amount to be refunded annually shall
be ten percent (10%) of revenues (excluding all gross receipts, taxes or sales taxes
and all District, Municipal, County, State or Federally imposed regulatory
assessments) derived from the provision of water service to Development. RefUnds
shall be payable for a period of ten (10) years from the date of the advance but in no
event shall the refunds paid to Developer exceed the total amounts paid by Developer
for the portion of the Common Facilities and the water facilities as advances in-aid-of
construction. Any balance remaining at the end of the ten (10) year period shall
become non-reiixndable. No interest shall be paid on any amount advanced.

3



13. Prior to the commencement of construction of the water facilities, Developer shall
furnish Company with appropriate certificates of insurance for coverage effective
during the period of construction in the following types and amounts:

Workers  Compensa tion Insurance  with s ta tutory limits  a s  required by the  laws
of the  S ta te  of Arizona  a nd Employe r's  Lia bility Insura nce  with a  limit of not
le s s  tha n  ONE MILLION DOLLARS ($1,000,0000

b . Comme rcia l Ge ne ra l Lia b ility Ins ura nce  inc lud ing  p re mis e s  ope ra tions ,
comple te d ope ra tions , inde pe nde nt contra ctors  a nd bla nke t contra ctua l
lia bility with limits  of not le s s  tha n TWO MILLION DOLALRS  ($2,000,000)
co mb in e d  s in g le  limit fo r b o d ily in ju ry (in c lu d in g  d e a th ) a n d  p ro p e rty
da ma ge . Whe n the  work to be  pe rforme d re quire s  bla s ting, De ve lope r sha ll
cover tha t risk. Company sha ll be  named as  the  insured, but only with re spect
to a cts  or omis s ions  of De ve lope r in conne ction with De ve lope r's  ope ra tions
a ris ing from this  Agreement.

c . Comme rcia l Bus ine s s  Automobile  Lia b ility Ins ura nce  with  limits  o f ONE
MILLIO N DOLLARS  ($1 ,000 ,000) combine d  s ing le  limit cove ring  a ll
owne d a nd non-owne d a utomobile s  or trucks  us e d in conne ction with the
work. Company shdl be  named as  an additiona l insured.

14. Company will endeavor to maintain satisfactory and continuous service, but does not
guarantee continuous water service. Company shall not be liability for damages
occasioned by interruptions or failure to commence service or unsatisfactory service,
or any claim arising out of this Agreement caused by an act of God or the public
enemy, accident, fire, explosions, strikes, riots, war, delay in receiving shipment of
required materials, order of any court or judge granted in any legal proceedings or
action, or any order of any commission or tribunal having jurisdiction in the premises,
or without limitation by the preceding enumeration, any other act or thing reasonably
beyond its control, or incident to intemlptions necessary for repairs or changes in
Company, production, storage, transmission or distribution facilities.

15. Developer hereby assumes the entire responsibility and liability for injury or death of
any person, or loss or damage to any property contributed to or caused by the active
or passive negligence of Developer, its agents, servants, employees, contractors or
subcontractors in the execution of the work or in connection therewith. Accordingly,
Developer will indemnify and hold harmless Company, its officers, directors, agents
and employees from and against claims or expenses, including penalties and
assessments and attorneys fees to which they or any of them may be subjected by
reason of such injury, death, loss, claim, penalty, assessment or damage, and in case
any suit or other proceeding shall be brought on account thereof; Developer will
assume the defense at Developer's own expense and will pay all judgments rendered
therein.

16. The failure or either party hereto to enforce any of the provisions of the Agreement or
the waiver thereof in any instance shall not be consoled as a general waiver or
relinquishment on its part of any such provision but the same shall, nevertheless, be
and remain in full force and effect.

a.
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17. Communications hereunder shall be sent to Developer, addressed as follows:

Dan Williams , Bus iness  Manage r
Ve rde  Va lle y S chool
351 l Ve rde  Va lley School Road
S e dona , AZ 86351
Te lephone : 928-284-2272

or to such other address or addresses as Developer may advise Company in writing, and
to Company at:

Steve Gudovic, President
Little Park Water Company
45 Castle Rock Road, Suite 4
Sedona, AZ 86351
Telephone: 928/284-1133

or to such other address or addresses as Company may advise Developer in writing,

18. It is agreed that Company is not an agent for Developer and shall not incur any costs
or expenses on behalf of Developer and that Developer is not an agent for Company
and shall not incur any costs or expenses on behalf of Company.

19. This Agreement shall be governed by the laws of the State of Arizona and shall be
subject to such approvals of regulatory agencies as may be required under the laws of
said State.

20. This Agreement represents the entire understanding between the parties with respect
to the subject matter herein and those which are reasonably related, there are no oral
or collateral agreements with respect thereto between the parties. All changes or
amendments to this Agreement must be in writing and signed by the parties hereto.

21. This Agreement shall be binding upon and inure to the benefit of the parties hereto
and their respective legal representative, successors and assigns. However,
Developer shall not assign its rights, obligations and interest in this Agreement
without the prior written consent of Company, and any attempted assignment without
such consent shall be void and of no effect.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement in duplicate
originals, as of the date and year first above written.

LITTLE P ARK WATER COMP ANY VERDE VALLEY S CHOOL

B y ByV

S{CV€ G54
A/V

IC

Title President Title

L.

EU '8-I rt Fas MY M.9»48~ V '



Exhibit A

Wate r Facilitie s  Line  Extens ion Agreement
Be twe e n

LITTLE  P AR K W ATE R  C O MP ANY
a nd

VE R DE  VALLE Y S C HO O L

Dated: I '2/ 2007

Legal Description

a

See attached
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Superior
Surveying'

Services, !n<:

21415 North 23rd Avenue
Phoenix, Arizona 85027

(623) B69-8223 Fax (S23)869-0726

MeJ'rlbel'A.C.S.M., A.P.L.S., GLLS
ma~oFEstsllouAI. LANQ SU_B'\¢E!1AI'G W Asazvannn

Randy  s . P res ident

J o b  N u m b e r :  2 5 0 7 0 9
August 10, 2005

DESCRIPTION OF SCHOOL PARCEL FOR VERDE VALLEY SCHOOL
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNW, ARIZONA

A portion of the South half of Section 35, Township 17 North, Range 5 East and a portion of the
North half of Section 10, Township 16 North, Range 5 East of the Gila and Salt River Base and
Meridian, Yavapai County, Arizona, being more particularly described as follows'

BEGINNING at a USDAFS Aluminum Cap set in concrete marking the Northwest comer of the
Northeast quarter of the Southwest quarter of the Northeast quarter of the Southwest quarter of
said Section 35 from which a USDAFS Aluminum Cap marking the Southwest comer of the
Southeast quarter of the Southwest quarter of the Southeast quarter of the Southwest quarter of
said Section 35 bears South 00 degrees 53 minutes 55 seconds West 2057.45 feet said line
being the basis of bearings for this description
THENCE South 89 degrees 02 minutes 05 seconds East 1439.52 feet
THENCE South of degrees 31 minutes 17 seconds West 1107.77 feet;
THENCE South 61 degrees 30 minutes 14 seconds West 524.32 feet to the North-South Mid
Section line of said Section 35.
THENCE South DO degrees 31 minutes 17 seconds West 978.04 feet along said North-South Mid
Section line and its Southerly eMersion to the South line of GLO Lot s of said Section 10~
THENCE South 89 degrees 48 minutes 13 seconds West 217.28 feet along said South line
THENCE South OF degrees 31 minutes 17 seconds West 330.67 feet
THENCE South 89 degrees 47 minutes CB seconds West 472.43 feet
THENCE South 89 degrees 48 minutes 06 seconds West 330.34 feet
THENCE North 00 degrees 12 minutes 34 seconds West 637.14 feet to the Northeast corner of
GLO Lot 7 of said Section 10.
THENCE North 89 degrees 58 minutes .45 seconds East 33.58 feet along the North line of said GLO
Lot 7 to a USDAFS Aluminum Cap marking the Southwest corner of the Southeast quarter of the
Southwest quarter of the Southeast quarter of the Southwest quarter of said Section 35
THENCE North 00 degrees 53 minutes 55 seconds East 2057.45 feet to the POINT OF
BEGINNING

COMPRISING 72.769 acres or 3,169,833 square feet more or less, subject to all easements of
record

v \£14/0 42137 'lb

6/Ia/of
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Superior
Surveying

Services, Inc.

2141s North 23rd Avenue
Phoenix, Arizona 85027

(623) 869-0223 Fax (623)859~0726

F u ¢www4 4 ar- 4*1 '*=*41*4l°~*l-¢»*¢=--1°.=uu=.v»uu:»-a£».m=ai=r-4*'rv -mr*-I4.-s'"'==~=\-*°-n1w lr-in'.r=¢'-=»=*
p1aoFssslo»4AL LAND SURVEYWG IN ARFZUNA

Randy  S.  Defbr idge,  Pres ident

&»!emberA.c.s.m., A.p.Ls.. Aus.
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f Job Number 250709
Page 1 of 2

August 10, 2005

DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHCOLROAD. YAVAPAi COUNTY, ARIZONA

A portion of the South half of Section 35, Township 17 North, Range 5 East and a portion of the
North half of Section to, Township 16 North, Range 5 East of the Gila and Salt River Base and
Meridian, Yavapai County, Arizona, being more particularly described as follows:

r

.

r

l

GOMMENCING at a USDAFS Aluminum Cap set in concrete marking the Northwest corner of
the Northeast quarter of the Southwest quarter of the Northeast quarter of the Southwest quarter
of said Section 35 from which a USDAFS Aluminum Cap marking the Southwest comer of the
Southeast quarter of the SOuthwest quarter of the Southeast quarter of the Southwest quarter of
said Section 35 bears South of degrees 53 minutes 55 seconds West 2057.45 feet said line
being the basis of bearings for this description,
THENCE South 89 degrees 02 minutes 05 seconds East 1439.52 feet to the POINT OF
BEGlNNlNG, .
THENCE continuing South 89 degrees 02 minutes 05 seconds East477.24 feet to the beginning of
a non-tangent curve to the right the center of which bears South 05 degrees 36 Minutes 30 seconds
West 368.30 feet, .
THEN CE along the arc of said non-tange nt curve to the left through a central angle of 60 degrees 38
minutes 34 seconds, an arc distance of 389.81 feet,
THENCE South 23 degrees 44 minutes 59 seconds East 6.36 feet to the beginning of a tangent
curve to the right having a radius of 1382.40 feet;
THENCE along the arc of said curve through a central angle of 11 degrees 17 minutes 40 seconds,
an arc distance of 272.51 feet,
THENCE South 35 degrees 02 minutes 39 seconds East 244.68 feet to the beginning of a tangent
curve to the right having a radius of 622-96 feet;
THENCE along the arc of said curve through a central angle of 15 degrees 33 minutes 55 seconds,
an arc distance of 189.24 feet,
THENCE South 19 degrees 28 minutes 44 seconds East 570.58 feet to the beginning of a tangent
curve to the left having a radius of 299.11 feet,
THENCE along the arc.of said curve through a central arise
of 26 degrees 46 minutes 10 seconds, an arc distance of
139.75 feet,
TH ENCE South 07 degrees 17 minutes CB seconds West
169.75 feet to the beginning of a tangent curve to the right
having a radius of 268.31 feet
THENCE along the arc of said curve through a central Ange
of 43 degrees 25 minutes 05 seconds, an arc distance of
203.32 feet

Qt
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Superior
Surveying

Services. Inc

21415 North 23rd Avenue
Phoenix, Arizona B5027

(523) 85941223 Fax 1623)869-0726

PRW OESSJOMRL LANDSURVEWNG W ARiZDNA
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R a n d y  s .  D e l b r i d g f e ,  P r e s i d e n t

JIJemherA.C.S.8L, A.P.L.$.,G.Ll.$
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Job Number:250709
Page 2 of 2

August 10, 2005

DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL
3511 VERDE VALLEY SCHOOLROAD, YAVAPAI COUNTY, ARIZONA

THENCE South 36 degrees D7 minutes 39 seconds East 217.00 feet to the South fine of the
Southeast quarter of said Section 35
THENCE South 89 degrees CB minutes 04 seconds West 28.72 feet along said South line
THENCE South 00 degrees oh minutes 18 seconds East 298.94 feet to the Southeast comer of
GLO Lot 5 of said Section 10
THENCE South 89 degrees49minutes54 secondsWest 1319.45feet along the South line of said
Lot 5 to the Southeast comer of GLO Lot 6 of said Section 10
THENCE South 89 degrees 48 minutes 13 seconds West 329.86 feet along the South line of said

THENCE South OD degrees 12 minutes 21 seconds East 330.55 feet
THENCE South 89 degrees 47 minutes 38 seconds West 516.92 feet
THENCE North. O0 degrees 31 minutes 17 seconds East 330.57 feet
THENCE North 89 degrees 48 minutes 13 seconds East217.28 feet to the Southerly extension of
the North-South Mid-Section line of said Section 35
THENCE North of degrees 31 minutes 17 seconds East 978.04 feet along said Mid-Section line
THENCE North 61 degrees 30 minutes 14 seconds East 524.32 feet
THENCE North DO degrees 31 minutes 17 seconds East 1107.77 feet to the POINT OF
eEGINN1NG

COMPRESSING 78.790 acres or 3,432,075 square feet more or !ass, subject to all easernerrts of

l
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Exhibit B

Wate r Facilitie s  Line  Extens ion Agreement
Be twe e n

LITTLE  P AR K W ATE R  C O MP ANY
a nd

VE RDE  VALLE Y S CHO O L

Dated Hyv

See Attached



Exhibit C

Water Facilitie s  Line  Extens ion Agreement
Be tween

LITTLE  P AR K W ATE R  C O MP ANY
and

VE RDE  VALLE Y S CHO O L

Dated: _ ~( ll z~ 2007

E NG INE E R ING E S T IMAT E  O F CO S T

A. Re fimda ble  Adva nce s  in Aid-of-Cons truction

Item Description Quantity Unit P rice Tota l

1

2

3

4

5

6

Service Line
2" Blow-Off
8" Water Main PVC - CL 200
8" Gate Valve
Air Release Valve
Engineering and Surveying

2 each
2 each
3,307 LF.
5 each
1 each
L.S.

S 1,500
1,500

72
950

3,650
25,000

$ 3,000
3,000

238,104
4,750
3,650

25.000

Sub-Tota l . s 277,504

B. Contribution in Aid-of-Construction

7

8

9

Fire Hydrants
Arsenic Impact Hook-Up Fee (4"Meter)
Engineering and Surveying

5 each
2 each
L.S .

4,250
33,000
2,000

21,250
66,000
2.000

Sub-Total . S 89,250

TOTAL ESTIMATED COST » U $366,754

8
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Little Park Water Company
45 Ca s tle  Rock Roa d #4

Se dona , AZ 86351
Tel. 928/284-1133 Fax 928/284-1974

May 16, 2007

Mr. Dan Williams
Business Manager
Verde Valley School
3511 Verde Valley School Road
Sedona, AZ 86351

Public Notice of an Application for a
Certificate of Convenience and Necessity (CCN)
By Little Park Water Company

Dear Dan:

Little Park Water Company has filed with the Arizona Corporation Commission ("Commission")
an application for authority to provide water service to an area in which records indicate that you
are a property owner. If the application is granted, Little Park Water Company would be the
exclusive provided of water service in the proposed area. Little Park Water Company will be
required by the Commission to provide this service under the rates and charges and terms and
conditions established by the Commission. The granting of the application would not be
necessarily prohibit an individual from providing service to themselves from individually owned
facilities on their property. The application is available for inspection during regular business
hours at the offices of the Commission at 1200 West Washington Street, Phoenix, AZ and at
Little Park Water Company, 45 Castle Rock Road, Sedona, As.

The Commission will hold a hearing on this matter. As a property owner you may have the right
to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing
and make a statement on your own behalf. You may contact the Commission at the address
and telephone number listed below for the date and time of the hearing and for more information
on intervention. You may not receive any further notice of the proceeding unless requested by
you.

If you have any questions or concerns about this application, have any objections to its approval
or wish to make a statement in support of it, you may contact the Consumer Services Section of
the Commission at 1200 West Washington Street, Phoenix, AZ 85007 or call 1-800-535-0148.

Si rely/ .
9, / / /

St ve Gu vic, P.E.
Presiden
Little Park Water Company

Re:

ATTACHMENT D
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1 MEMQBAEQQM
F

TO: Lida Jare55
Executive Consultant Ill
UtHltle5 D\vI51on

FROM : Barb Wells
InformatIon Technology Specnahst
Utllltle5 D\v15Ior1

TT'1 RU : Del Smith
Engmeermq 5upervl5or
UtMtnes D\v151on

DATE : Au9u5t G, 2007

RE: lITl'lE rnnu warm eumvnnv Incur in.W-02192l\-01-0326]
REVISED lEGI\l IIESIIBIPTIIIN

The area requested by Little Park for an extension of water service has been plotted
with no complications uslnq a revised legal description, which was docketed on July 30,
2007. This legal description is attached and should be used In place of the orldmal
description submitted with the applleatlon.

Also attached are copies of the maps for your fzle5.

:boW

Attachments

cc: Mr. Richard 5allqu\5t
Ms. Deb Person (Wand Carried)
File

EXHIBIT
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@ < , < , l w-1445(Sus)
Arizona Water Company (Sedona)

W-1624 (2)

Big Park Water Company

w-4131 (1)
Cross Creek Ranch Water Company

w.1192 (2)
Little Park Water Company

W-2624 (1)

Michaels Ranch Water Users' Assoc.

1/ '  V'  'J ' w-1392 (1)

Oak Creek Water Uompany No. l

W-4291 (1)

Aerie Conservancy

Adjudicated 'Not a Public Service Corporation'

(1)

City of Sedona (Nonljurisdietinnal)

(1)

Rd Rock Crossing Mobile Village, Inc.

(Nonjurlsdictiond)

(1)

Rd Rock Water Cooperadlve, Inc.

Adjudicated 'Not a Public Service Corporation'

WS-3449 (1)

MHC Operating Limited Partnership

db Sedona Venture Water & Sewer Company
H
~I

2
8
: -

m
H

*u

(2)

Little Park Water Company

Docket No. W-0219ZA-07-0326

Application for Extension
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Superior
Surveying

Services, Inc.

21415 North 23rd Avenue
Phoenix. Arizona a5o27

(823) 869-0223 Fax (823) B89-0728

PROFESSIDNAL. LANDSURVEYING IN ARIZONA

Randy s. Delbridge, Prescient

MemberA.C.S.M., A.P.L.S., G.LI.s.

Job Number 250709
Page 1 of 2

August 10, 2005
Revised: July 25. 2007

DESCRIPTION OF RESIDENTIAL PARCELAT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

A portion of the South half of Section 35, Township 17 North, Range 5 East and a portion of the
North half of Section 10, Township 16 North, Range 5 East of the Gila and Salt River Base and
Meridian, Yavapai County, Arizona, being more particularly described as follows:

€9 LAWO48* 521
.  Q <F lc A 9.s~~~,4~' fs.

~ra=

COMMENCING at a USDAFS Aluminum Cap set in concrete marking the Northwest corner of
the Northeast quarter of the Southwest quarter of the Northeast quarter of the Southwest quarter
of said Section 35 from which a USDAFS Aluminum Cap marking the Southwest corner of the
Southeast quarter of the Southwest quarter of the Southeast quarter of the Southwest quarter of
said Section 35 bears South 00 degrees 53 minutes 55 secondsWest 2057.45 feet said line
being the basis of bearings for this description,
THENCE South 89 degrees 02 minutes 05 seconds East 1439.52 feet to the POINT OF
BEGINNING,
THENCE continuing South 89 degrees 02 minutes 05 seconds East 477.24 feet to the beginning of
a non-tangent curve to the right the center of which bears South 05 degrees 36 minutes 30 seconds
West 368.30 feet;
THENCE along the arc of said non-tangent curve to the left through a central angle of 60degrees 38
minutes 34 seconds, an arc distance of 389.81 feet; .
THENCE South 23 degrees 44 minutes 59 seconds East 6.36 feet to the beginning of a tangent
curve to the left having a radius of 1382.40 feet;
THENCE along the arc of said curve through a central angle of 11 degrees 17 minutes 40 seconds,
an arc distance of 272.51 feet,
THENCE South 35 degrees 02 minutes 39 seconds East 244.68 feet to the beginning of a tangent
curve to the right having a radius of 622.96 feet,
THENCE along the arc of said curve through a central angle of 15 degrees 33 minutes 55 seconds,
an arc distance of 169.24 feet,
THENCE South 19 degrees 28 minutes 44 seconds East 570.56 feet to the beginning of a tangent
curve to the right having a radius of 299.11 feet,
THENCE along the arc of said curve through a central angle
of 26 degrees 46 minutes 10 seconds, an arc distance of
139.75 feet,
THENCE South 07 degrees 17 minutes 26 seconds West
169.75 feet to the beginning of a tangent curve to the left
having a radius of 268.31 feet,
THENCE along the arc of said curve through a central angle
of-43 degrees 25 minutes 05 seconds, an arc distance of 203.32 feet,

DAVIDS
KLEIN
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Superior
Surveying

Services, Inc.

21415 North 23rd Avenue
Phoenix, Arizona B5027

(823) 888-0223 Fax (623) 869-0726

PROFESSIONAILLANDSURVEYING IN ARIZONA

Randy S. Delbridge, Ptés idant
M8HlbE!'A.Q_s.m., A.P.L.S., G.LJ.S

x

Job Number: 250709
Page 2 of 2

August 10, 2005
Revised: July 25, 2007

DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

THENCE South 36 degrees 07 minutes 39 seconds East 217.00 feet to the South line of the
Southeast quarter of said Section 35;
THENCE South 89 degrees 58 minutes 04 seconds West 28.72 feet along said South line,
THE,NCE South 00 degrees 08 minutes 18 seconds East 298.94 feet to the SoUtheast corner of
GLO Lot 5 of said Section 10,
THENCE South 89 degrees 49 minutes 54 seconds West 1319.45 feet along the South line of said
Lot 5 to the Southeast corner of GLO Lot 6 of said Section 10,
THENCE South 89 degrees 48 minutes 13 seconds West 329.86 feet along the South line of said
Lot 6,
THENCE South 00 degrees 12 minutes 21 seconds East 330.55 feet,
THENCE South 89 degrees 47 minutes 38 seconds West 516.92 feet,
THENCE North 00 degrees 31 minutes 17 seconds East 330.67 feet,
THENCE North 89 degrees 48 minutes 13 seconds East217.28 feet to the Southerly extension of
the North-South Mid-Section line of said Section 35;
THENCE North 00 degrees 31 minutes 17 seconds East 978.04 feet along said Mid-Section line,
THENCE North 81 degrees 30 minutes 14 seconds East 524.32 feet,
THENCE North 00 degrees 31 minutes 17 seconds East 1107.77 feet to the POINT OF
BEGINNING.

COMPRISING 78.790 acres or 3,432,075 square feet more or less, subject to all easements of
record.

( DAvao s. )
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In the  event you have  any reques t is  rega rding this  ma tte r, please  do not hes ita te
to contact the  undersigned.

Dea r Ms. Lee -Rice :

Shauna Lee-Rice
Arizona  Corpora tion Commiss ion
Docke t Control
1200 West Washington Street
Phoenix, Arizona  85007

E n c lo s e d  p le a s e  fin d  fifte e n  (1 5 ) c o p ie s  o f th e  Affid a vit o f Ma ilin g  a n d
P ublica tion a s  re quire d by the  Ame nde d P roce dura l Orde r in the  S ubje ct Docke t da te d
September 5, 2007.

Re : Little  Pa rk Wa te r Compa ny, Docke t No. W-02192A-07-0326, Complia nce  Filing

RICHARD L. SALLQUIST

SALLQUIST, DRUMMOND & O'CONNOR,
ATVORNEYS AT LAW

TEMPE OFFICE

4500 s .  LAKESHORE DRIVE

SUITE 339
TEMPE, ARIZONA 85282

October 12, 2007

S -lmc;e 1~e 1y,

g
I
e

A .

PHONE (602) 224-9222
FACSIMILE (480) 345-0412

E-MAIL dick@sd-Iaw.com

P .C .

g.
it

Richa rd L. Sa llquis t

Cc:

r

He a ring Divis ion
Le ga l Divis ion
Utilitie s  Divis ion
Steve  Gudovic

EXHIBIT

I'1~3
15012.00000.92
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Richard L. Sallquist .

Sallquist, Drummond & O'Connor, P.C.

4500 S. Lakeshore Drive .

Suite 339

Tempe, Arizona 85282

Phone: (480)839_5202

Fax: (480)345-0412
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BEFORE THE ARIZONA CORPORATION COMIVHSSION
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DOCKET no. w-0:8192,._.0'7-0326I
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IN THE  MATTE R OF THE  AP P LICATION
OF LITTLE P ARK WATER COMP ANY
INC. FOR AN EXTENS ION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECES S ITY TO P ROVIDE WATER
S E RVICE  IN YAVAP AI COUNTY,
AR IZO NA s
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County of Yavapai
13

4
i
E
I

1 4

1. I am Steven S. Gudovic, President Jr Little Park Water Company Lc- My business
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1 9

address is 45 Castle Rock Road, Suite 4, Sedona, Arizona 863361

On October 12, 2007, I caused the Notice in the form attached her to as Attachment 1

and incorporated herein by reference for all purposes, to be mails dib first class mail,

postage prepaid, to all customers of record as of October 12, 202071 r

Attached hereto is the Affidavit of Publication provided by a newspaper of general

circulation widiin the proposed service area in accordance with ,the Procedural Order'
E

20 Q

» f

in this molter.
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OFFICIAL SEAL ;

MARY LYNN GUDOVIC
NUTARYPUBLIC - Slate of Arizona

MARiCDPA COUNW
My Game, Exp lm Mafch 26, 2010
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DATED this 12th day of Qctober, 2007.
1
I

I

f
!

I
4
f

1
3
t3

l

1 LITTLE PARK WATER CGWMY, INC.
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Stefan S. Gudovic.l5fésident
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Hearing Division .
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Legal Division ,
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Utilities Division .
Arizona Corporation Commission
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Little Park Water Company
45 Cast le Rock Road #4

Sedona,  AZ  86351
Tel. 9281284-1133 Fax ezs12s4-1974
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October 12. 2007
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!Mr. Dan Williams

Business Manager
Verde Valley School
3511 Verde Valley School Road
Sedona,  AZ 86351
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Public Notice of an Appllcatlon for a
Certificate of Convenlenee and Necessity (CCN)
By Little Park Water Company

i

i
I
I
i
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i
Public Notice of Hearing on the Application of Little Park Water Company, Incl ff an Extension

Arizona (Docket Number W-02192a-07-0326)
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Sraili oranyinnczvenors. TheCamnnnissionwillissueadec.isiun
anpplicaduuibllov1ilmg cousideznaliunofmcslixnouxyamdevidenoepnesenlmedatan
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Dear Dan:

of It's Certificate of Convenience and Necessity to Provide Water Service in Yavepai County,

On May 24, 2007, Little Park Water Company ("L P'WC") tiled with the Arizona Computation
Commission ("Commission n") an application or an extension of its Certificate of
and Necessity ("CC&N ") to provide water service in Yavapai County, Arizona. The
Conulnuission's Utilities Division ("S1nH") has not yet made a necomllltlndation l'==s¢'1t1dlms
I..PWC's application, and the Commission is not bound by the proposals match: by LP'WC,

regzwdianlg 3 LPVC's
: eVidentiary

hearing. Copies of the supplication are availlalale at LPWC's ofEoes (45 Castle Rock Roaud,
Suite 4, Sedona, AZ) and the Commission's oiiinestat 1200 West Washington, PNnenili, AZ.
forpublicinspecticuuduring:egularbusinesshoursandonthe intczuetviatheCodumxiission
website (www.azcc.gov)using the e~docket limction. '
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Mr. Dan Williams
October 12. 2007
Page 2 .
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If you have Amy questions about Mis applicamiqn. you we contact LPWC at 928-284~zz98. If
youwish tufilewriuenoomments on théapplicationorwantfinriixcrinflprmation on
intexventinn you maymumthe Consumer Smiles Section of the Comxniésion at 1200 West
WasAbi11gl1uul1 Street.Phoenix, AZ 85007 or call 1-800-2.22-7000.
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Si Cerely.

s eve Gud Vic. P.E.
President
Little Park Water Company
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SALLQUIST, DRUMMOND & O'CONNOR,
ATTORNEYS AT LAW

TEMPE OFFICE
4500 S. LAKESHORE DRlVE

SUITE 339
TEMPE, ARIZONA 85282

P .C.

RICHARD L. SALLQUIST PHONE (602) 224-9222
FACSIMILE (480) 345-0412

E-MAIL dick@sd-law.com

October 23, 2007

HAND DELIVERY
Shauna Lee-Rice
Arizona Corporation Commission
Docket Control
1200 West Washington Street
Phoenix, Arizona 85007

Re: Little Park Water Company, Docket No. W-02192A-07-0326; Late Filed Exhibit

Dear Ms. Lee-Rice:

The October 1, 2007 Staff Report in the Subj et Docket recommended that
the Company file a Curtailment Tariff.  Enclosed please find fifteen (15) copies of a
proposed Curtailment Tariff in the Engineering Division's recommended form.

The Company requests that this Tariff be considered as a late-filed exhibit and be
approved as part of this Docket.

In the event you have any request is regarding this matter, please do not hesitate
to contact Steve Gudovic at the Company or the Lmdersigned.

Sincerely,

Richard L. Sallquist

/-:..,UL\
C c : Linda Jaress

Legal Division
Hearing Division
Engineering Division
Steve Gudovic

Exl-nal?

150120000093
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LITTLE PARK WATER COMPNY, INC. Sheet No. 1

DOCKET W-02192 Cancelling Sheet No .

Applie s  to a ll WATER se rvice  a re a s

P AR T T WO

S TATE ME NT O F TE RMS  AND CO NDITIO NS
WATE R S E RVICE

1 . C UR TAILME NT P LAN F O R  LITTLE  P AR K WATE R  C O MP ANY,
INC .

ADEQ Public Wa te r Sys tem Number: AZ 13-075

Little  P a rk Wa te r Compa ny, Inc. ("Compa ny") is  a uthorize d to  curta il wa te r s e rvice  to  a ll
cus tomers , within its  ce rtifica ted a rea  under the  te rms and conditions  lis ted in this  ta riff

This  curta ilme nt pla n s ha ll be come  pa rt of the  Arizona  De pa rtme nt of Environme nta l Qua lity
Emergency Operations Plan, and the  Drought Preparedness Plan and Water Conservation Plan to
the  Arizona  Department of Water Resources applicable  to the  Company.

The  Compa ny sha ll notify its  cus tome rs  of this  ne w ta riff a s  pa rt of its  ne xt re gula rly sche dule d
billing a fte r the  e ffective  da te  of the  ta riff or no la te r than s ixty (60) days  a fte r the  e ffective  da te
of the  t3.I'iff.

The  Company sha ll provide  a  copy of the  curta ilment ta riff to any customer, upon request.

Stage 1 Exis ts  When:

Company is  able  to mainta in wate r s torage  in the  sys tem a t 100 percent of capacity and the re  a re
no known problems with its  we ll production or wa te r s torage  in the  sys tem.

Res trictions: Unde r S ta ge  1, Compa ny is  de e me d to  be  ope ra ting norma lly a nd no
curta ilment is  necessary.

Notice Requirements: Under Stage I, no notice is necessary.

Issued: 2007 Effective  : 9 2007
9

IS S UED BY:

Steven Guodvic, President
Little  Pa rk Wate r Company, Inc.

45 Castle  Rock Road, Suite  #4
Sedona, Arizona 86351

15012.00000.91
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LITTLE PARK WATER COMPNY, INC. Sheet No.

DOCKET W-02192 Cancelling Sheet No .

Applies to all WATER service areas

PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

Stage 2 Exists When:

Company's  wa te r s torage  or we ll production has  been le ss  than 80 pe rcent of capacity for
at least 48 consecutive hours, and

b. Company ha s  identified is sue s  such a s  s te adily declining wa te r table , an increa sed draw-
down threa tening pump ope ra tions , or poor wa te r production crea ting a  reasonable  be lie f
the  Company will be  unable  to meet anticipated water demand on a  susta ined basis .

Res trictions: Unde r S ta ge  2, the  Compa ny ma y re que s t the  cus tome rs  to volunta rily
e mploy wa te r conse rva tion me a sure s  to re duce  wa te r consumption by a pproxima te ly 50
pe rce nt. Outs ide  wa te ring should be  limite d to e s se ntia l wa te r, dividing outs ide  wa te ring
on some  uniform bas is  (such a s  even and odd days) and e limina ting outs ide  wa te ring on
weekends and holidays.

Notice  Re quire me nts: Unde r S ta ge  2, the  Compa ny is  re quire d to notify cus tome rs  by
de live ring writte n notice  door to door a t e a ch s e rvice  a ddre s s , or by Unite d S ta te s  firs t
cla ss  ma il to the  billing address  or, a t the  Company's  option both. Such notice  sha ll notify
the customers of the  general nature  of the  problem and the  need to conserve water.

Issued: 2007 Effe ctive : 5 2007
7

IS S UED BY:

Steven Guodvic, President
Little Park Water Company, Inc.
45 Castle Rock Road, Suite #4

Sedona, Arizona 86351
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LITTLE PARK WATER COMPNY, INC. Sheet No . 3

DOCKET W-02192 Cance lling Shee t No.

Applies to all WATER service areas

PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

Stage 3 Exists When:
Company's total water storage or well production has been less than 50 percent of capacity
for at least 24 consecutive hours, and

Compa ny ha s  ide ntifie d is sue s  such a s  a  s te a dily de clining wa te r ta ble , incre a se d dra w
down threa tening pump opera tions , or poor wa te r production, crea ting a  reasonable  be lie f
the  Company will be  unable  to meet anticipated water demand on a  susta ined basis .

Re s trictions: Unde r S ta ge  3, Compa ny sha ll re que s t the  cus tome r to volunta rily e mploy
wa te r conse rva tion me a sure s  to re duce  da ily cons tunption by a pproxima te ly 50 pe rce nt.
All outs ide  wa te ring should be  e limina ted, except lives tock, and indoor wa te r conse rva tion
techniques should be  employed whenever possible . Standpipe  service  shall be  suspended.

Notice  Requirements:
l . Compa ny is  re quire d to  notify cus tome rs  by de live ring writte n notice  to  e a ch

se rvice  address , or by United S ta te s  firs t cla ss  ma il to the  billing address  or, a t the
Compa ny's  option both. S uch Notice  s ha ll notify the  cus tome rs  of the  ge ne ra l
nature  of the  problem and die  need to conserve  water.

Be gird ing with  S ta ge  3 , Compa ny s ha ll pos t a t le a s t four s igns  s howing the
curta ilme nt s ta ge . S igns  s ha ll be  pos te d a t notice a ble  loca tions , like  a t the  we ll
s ites  and a t the  entrance  to Me major subdivision served by the  Company.

Issued: 2007 Effe ctive : 5 2007
7

IS S UED BY:

Steven Guodvic, President
Little  Pa rk Wate r Company, Inc.

45 Castle  Rock Road, Suite  #4
Sedona, Arizona 86351

a.

b.
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LITTLE PARK WATER COMPNY, INC. S he e t No. 4

DOCKET W-02192 Ca nce lling S he e t No.

Applies to all WATER service areas

P AR T TWO

S TATE ME NT O F TE RMS  AND CO NDITIO NS
WATE R S E RVICE

3.  Com pa ny s ha ll no tify the  Cons um e r S e rv ice s  S e c tion  of the  Utilitie s  Div is ion  of the
Corpora tion Commiss ion a t le a s t 12 hours  prior to e nte ring S ta ge  3.

Once  S ta ge  3 ha s  be e n re a che d, the  Compa ny mus t be gin to a ugme nt the  supply of wa te r by e ithe r
ha uling  or th rough a n  e m e rge ncy in te rconne c t with  a n  a pprove d  wa te r s upply in  a n  a tte m pt to
ma inta in the  curta ilme nt a t a  le ve l no highe r tha n s ta ge  thre e  until a  pe rma ne nt s olution ha s  be e n
imple me nte d.

Stage 4 Exists When'
Compa ny's  tota l wa te r s tora ge  or we ll production ha s  be e n le s s  tha n 25 pe rce nt of ca pa city
for a t le a s t 12 conse cutive  hours , a nd

Com pa ny ha s  ide ntifie d  is s ue s  s uch a s  a  s te a dily de c lin ing wa te r ta ble ,  inc re a s e d dra w
down thre a te ning pump ope ra tions , or poor wa te r production, cre a ting a  re a s ona ble  be lie f
the  Compa ny will be  una ble  to me e t a nticipa te d wa te r de ma nd on a  sus ta ine d ba s is .

Re s trictions: Un d e r S ta g e  4 ,  C o m p a n y s h a ll in fo rm  th e  c u s to m e rs  o f a m a n d a to ry
re s triction to e mploy wa te r cons e rva tion me a s ure s  to re duce  da ily cons umption. Fa ilure  to
c om ply will re s u lt in  c us tom e r d is c onne c tion . Th e  fo llo win g  u s e s  o f wa te r s h a ll b e
prohibite d:

Is s ue d: 2007 Effe c tive : > 2007
a

IS S UE D BY:

Stevana Guodvic, President
Little Park Water Company, Inc.
45 Castle Rock Road, Suite #4

Sedona, Arizona 86351

a.

b.
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LITTLE PARK WATER COMPNY, INC. S he e t No . 5

DOCKET W-02192 Cance lling Shee t No.

Applie s  to a ll WATE R service areas

P ART TWO

S TATE ME NT O F TE RMS  AND CO NDITIO NS
WATE R S E RVICE

4
4
9
4
4
4
4
4

Irriga tion of outdoor lawns , trees , shrubs , or any plant life  is  prohibited
Washing of any vehicle  is  prohibited
The  use  of wate r for dust control or any outdoor cleaning uses  is  prohibited
The  use  of drip or mis ting sys tems of any kind is  prohibited
The  filling of any swimming pool, spas , founta ins  or ornamenta l pools  is  prohibited
The  use  of construction wate r is  prohibited
Restaurant patrons shall be  served water only upon request
Any othe r wa te r intens ive  activity is  prohibited

The  Compa ny's  ope ra tion of its  s ta ndpipe  s e rvice  is  prohibite d.
additiona l se rvice  lines  and mete r ins ta lla tions  is  prohibited.

The  a ddition  of

Notice  Requirements:
1. Compa ny is  re quire d to  notify cus tome rs  by de live ring writte n notice  to  e a ch

se rvice  address , or by United S ta te s  firs t cla ss  ma il to the  billing address  or, a t the
Compa ny's  option, both. S uch notice  s ha ll notify the  cus tome rs  of the  ge ne ra l
nature  of the  problem and the  need to conserve water.

Compa ny sha ll pos t a t le a s t four (4) s igns  showing curta ilme nt s ta ge . S igns  sha ll
be  pos te d a t notice a ble  loca tions , like  a t the  we ll s ite s  a nd a t the  e ntra nce  to the
major subdivis ion se rved by the  Company.

Compa ny s ha ll notify the  Cons ume r S e rvice s  S e ction of the  Utilitie s  Divis ion of
the  Corpora tion Commission a t least 12 hours  prior to ente ring Stage  4.

Is sue d: 9 2007 Effe ctive :
a 2007

IS S UED BY:

Steven Guodvic, President
Little  Pa rk Wate r Company, Inc.
45 Castle  Rock Road, Suite  #4

Sedona, Arizona 86351

1501200000.91
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Sheet No . 6
3 LITTLE PARK WATER COMPNY, INC.

DOCKET W-02192 Cance lling Shee t No.

Applie s  to a ll WATER se rvice  a rea s

P AR T TWO

S TATE ME NT O F TE RMS  AND CO NDITIO NS
WATE R  S E R VIC E

Cus tome rs  who fa il to comply with ce s s a tion of outdoor us e  provis ions  will be  give n a  writte n
notice  to e nd a ll outdoor us e . Fa ilure  to comply with in two (2) working da ys  of re ce ipt of the
notice  will result in temporary loss  of se rvice  until an agreement can be  made  to end unauthorized
us e  of outdoor wa te r. To re s tore  s e rvice , the  cus tome r s ha ll be  re quire d to pa y a ll a uthorize d
reconnection fees. If a  customer believes he/she  has been disconnected in error, the  customer may
con ta c t the  Commis s ion 's  Cons ume r S e rvice s  S e c tion  a t 1 -800-222-7000  to  in itia te  a n
inves tiga tion.

Once  S tage  4 has  been reached, the  Company mus t augment the  supply of wa te r by hauling or
through an emergency inte rconnect from an approved supply in an a ttempt to mainta in the  supply
until a  permanent solution has been implemented.

Issued: > 2007 Effe ctive : 9 2007
IS S UED BY:

Steven Guodvic, President
Little  Pa rk Wate r Company, Inc.
45 Castle  Rock Road, Suite  #4

Sedona, Arizona 86351

15012_00000.91
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Attached is  the  S ta ff Report for the  above  re fe renced applica tion. S ta ff recommends the
Commiss ion issue  an Order Pre limina ry.
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STAFF REPORT FOR LITTLE PARK WATER COMPANY, INC. FOR AN
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY
TO PROVIDE WATER SERVICE IN YAVAPAI COUNTY, ARIZONA
DOCKET no. W-02192A-07_0326
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Se rvice  Lis t for: Little  Pa rk Wa te r Compa ny, Inc.
Docke t No. W-02192A-07-0326

Mr. Richa rd S a llquis t
S a llquis t, Drummond & O'Connor
4500 South Lakeshore  Drive , Suite  339
Te mpe , Arizona  85282

Mr. Chris tophe r C. Ke e le y
Chie f, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Ms . Lyn Fa nne r
Chie f, He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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STAFF REPORT
UTILITIES DIVISION

ARIZONA CORPORATION COMMISSION

LITTLE PARK WATER COMPANY, INC .
DOCKET no, W-02192A-07-0326

APPLICATION FOR APPROVAL OF AN EXTENSION OF A
CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE

WATER IN YAVAPAI COUNTY, ARIZONA

OCTCBER 1, 2007
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EXECUTIVE SUMMARY
LITTLE PARK WATER COMPANY, INC.

DOCKET NO. W-02192A-07-0326

On May 24, 2007, Little Park Water Company, Inc., ("Little Park" or "the Company")
filed an application to extend its Certificate of Convenience and Necessity. Little Park provides
water utility service to approximately 68 customers in Yavapai County near the Village of Oak
Creek.

The Company is proposing to serve the existing Verde Valley School ("the SchooI").
The School is a preparatory academy and boarding school with approximately 120 students, plus
staff. Currently, the School provides its own water from an existing well which has tested at 25
parts per billion of arsenic. According to the Company, the school is requesting water service
from the Company to resolve its fire flow and arsenic level.

Little Park has reported that the arsenic levels for its own two wells are 26 parts per
billion ("ppb") and 27 ppb while the new maximum contaminant level ("MCL") is 10 ppb. The
Company intends to file a Arizona Department of Environmental Quality ("ADEQ") Request for
Exemption to receive a time extension to comply with the Arizona Administrative Code, Section
R18-4-l l l. The Company cites lack of funds to finance arsenic treatment systems as the reason
for requesting the exemption.

Staff is concerned about the continued provision of water which exceeds the arsenic
standard to a school and, potentially, to a camp for children who are ill. Staff is also concerned
that Little Park has yet to request a waiver from ADEQ allowing an exemption from the arsenic
standard. Staff does not believe it is in the public interest for the Commission to give its final
approval of the extension until Little Park has either resolved its arsenic problem or received an
exemption from ADEQ. Staff will be monitoring Little Park's arsenic compliance efforts and is
prepared to take appropriate and necessary action.

Based upon the apparent  inability of Lit t le Park to either  comply with the arsenic
standard or receive an exemption from ADEQ by the date of the hearing, Staff recommends the
Commission issue an Order Preliminary whereby the Company would be required to either file
evidence of the installation and operation of an arsenic treatment system for Little Park and the
extension area  (the ADEQ Cer t ifica te of Approval of Construct ion) or  file a  copy of the
exempt ion from the a r senic s tandard from ADEQ with a ll  r ela ted ADEQ documents  by
December 31, 2008.

LITTLEPARK0326



S ta ff re comme nds  tha t be fore  the  fina l CC&N is  is s ue d, the  Compa ny s hould comply
with the  following:

S ta ff re comme nds  tha t the  Compa ny File  with Docke t Control, a s  a  complia nce  ite m by
De ce mbe r 31 , 2008 in  th is  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of
Cons truction ("AOC") for the  ins ta lla tion of the  a rse nic tre a tme nt sys te ms  or file  a  copy
of the  a pprove d Exe mption from ADEQ.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  le tte r
from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the  Compa ny's
De s igna tion.

S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  form found on the
Comlnis s ion 's  we bs ite  a t www.a zcc.gov/divis ions /utilitie s /forms /Curta ilme nt-S td.pdf
This  ta riff s ha ll be  docke te d a s  a  complia nce  ite m in this  ca s e  within 45 da ys  of the
e ffective  da te  of an orde r in this  proceeding for review and ce rtifica tion by S ta ff.

Whe n the  Compa ny complie s  with a ll the  fore going, it s hould file  a  re que s t for a  fina l
orde r from the  Commiss ion,

2.

3.

1.

LITTLEPARK0326
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Little  P a rk Wa te r Compa ny, Inc.
Docke t No. W-02192A-07-0326
Page 1

Introduction

On Ma y 24, 2007, Little  P a rk Wa te r Compa ny, Inc., ("Little  P a rk" or "the  Compa ny")
filed an applica tion to extend its  Ce rtifica te  of Convenience  and Necess ity. Little  Pa rk provides
wa te r utility se rvice  to approxima te ly 68 cus tomers  in Yavapa i County nea r the  Village  of Oak
Cre e k. Little  Pa rk is  loca te d a pproxima te ly 2 mile s  from Big Pa rk Wa te r Compa ny, which
shares  common ownership and serves  approximate ly 3,000 customers . The  systems of the  two
companies  a re  inte rconnected. Little  Park is  opera ting under ra tes  se t in 1991 under a  previous
owner. The  Company has  an a rsenic impact hook-up fee  ta riff on file  with the  Commiss ion.

P ropos e d Exte ns ion Are a

The  re que s te d a re a  is  contiguous  to Little  P a rk's  curre nt Ce rtifica te  of Conve nie nce  8;
Necess ity ("CC&N") a rea  and will add approxima te ly one -qua rte r squa re -mile  to the  Company's
e xis ting one -ha lf s qua re -mile  of ce rtifica te d a re a . Atta che d a s  Exhibit l is  a  ma p a nd le ga l
description of the  extension a rea .

The  Compa ny is  propos ing to s e rve  the  e xis ting Ve rde  Va lle y S chool ("the  S chool").
The  School is  a  prepara tory academy and boarding school with approximate ly 120 s tudents , plus
s ta ff. Curre ntly, the  S chool provide s  its  own wa te r from a n e xis ting we ll which ha s  be e n te s te d
a t 25 pa rts  pe r billion of a rs e nic. According to the  Compa ny, the  s chool is  re que s ting wa te r
se rvice  from the  Company to re solve  its  tire  flow and a rsenic leve l.

Howe ve r, the  propose d se rvice  te n'itory will a lso include  a  summe r ca mp. The  minute s
of the  Yavapa i Boa rd of Supe rvisors  ("the  Boa rd") mee ting of Augus t 20, 2007, indica te  tha t the
Boa rd a pprove d a  Us e  P e rmit for Ve rde  Va lle y S chool to cons truct a  s umme r ca mp a nd to
expand the  school within the  proposed CC&N extens ion.

According  to  docume nts  file d  with  Ya va pa i County, the  ca mp is  p la nne d to  s e rve
childre n with spe cia l me dica l ne e ds  a nd ma y be come  a ffilia te d with the  Hole  in the  Wa ll Ga ng
camp organiza tion. Camp facilitie s  will include  a  medica l ca re  cente r, a  recrea tion cente r, dining
ha ll, ca bins , a  1.5 a cre  la ke  with boa thous e , pool, the a te r, cha pe l, gua rd s ha ck a nd vis itor
hous ing. Cons truction is  e xpe cte d to be gin imme dia te ly. The  S chool's  curre nt we ll will be  the
s ource  of wa te r for the  la ke . The  S chool e xpe cts  tha t the  ca mp will s e rve  a pproxima te ly 120
ca mpe rs  a t a ny one  time  with a pproxima te ly 60 s ta ff a nd volunte e rs . The  ca mp will ope ra te
during the  summe r whe n the  S chool is  not in s e s s ion. The  S chool's  s e we r s e rvice  is  curre ntly
served by a  tank and leach fie ld system.

Wa te r Fa c ilitie s

The  Company has  two wells  producing a  tota l of 128 ga llons per minute , three  s torage
tanks tota ling 27,600 ga llons , and a  dis tribution system serving 68 se rvice  connections  as  of
December 2006. The  Company is  a lso inte rconnected to Big Park Wate r Company with an 8-

LITTLEPARK0326



Little  P a rk Wa te r Compa ny, inc.

Page 2

inch wa te r ma in for fire  flow protection. Exhibit 2, S ta ff' s  Enginee ring Report, furthe r discusse s
the  current system and the  Company's  capacity.

The  Compa ny is  propos ing  to  e xte nd its  wa te r s ys te m in to  the  re que s te d  a re a  by
extens ion of its  dis tribution sys tem through the  use  of a  ma in extens ion agreement ("MXA") and
hook-up fe e s . Within its  a pplica tion, the  Compa ny s ubmitte d a  copy of this  MXA indica ting a
tota l es timated cost of $366,754. Staff be lieves the  estimated cost to be  reasonable .

Staff concludes tha t the  exis ting system has adequate  water sources and s torage  capacity
to s e rve  the  e xis ting a nd propos e d CC8cN e xte ns ion a re a  within a  conve ntiona l five  ye a r
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future .

Arizona Department of Environmental Quality Compliance

Ba s e d  on  complia nce  informa tion  s ubmitte d  by the  Compa ny, the  s ys te m ha s  no
de ficiencie s  and ADEQ has  de te rmined tha t this  sys tem is  currently de live ring wa te r tha t mee ts
wa te r qua lity s tandards  required by Arizona  Adminis tra tive  Code , Title  18, and Chapte r 4.

The  Company has  reported tha t the  a rsenic leve ls  for its  two we lls  a re  26 pa rts  pe r billion
("ppb") a nd  27  ppb  while  the  ne w ma ximum con ta mina n t le ve l ("MCL") is  10  ppb , The
Compa ny inte nds  to file  a  Re que s t for Exe mption to re ce ive  a  time  e xte ns ion to comply with
Arizona  Adminis tra tive  Code , S e ction R18-4-l ll. The  Compa ny cite s  la ck of funds  to fina nce
a rs e nic tre a tme nt s ys te ms  a s  the  re a s on for re que s ting a n e xe mption from ADEQ. Upon
obta ining the  CC8LN e xte ns ion a pprova l in this  proce e ding a nd the  na ture  MXA a pprova l by
S ta ff, the  Compa ny be lie ve s  it will be  in a  pos ition to colle ct funds  unde r the  pre s e nt a rs e nic
hook-up ta riff and commence  with constructing the  a rsenic trea tment systems.

Arizona  De pa rtme nt of Wa te r Re s ource s  Complia nce

The  Company is  not loca ted within an Active  Management Area  is  not subj act to Arizona
Department of Water Resources ' reporting and conserva tion requirements .

The  Compa ny holds  a  De s igna tion of Ade qua te  Wa te r S upply ("De s igna tion") for its
e xis ting s e rvice  a re a . S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a
complia nce  ite m in  th is  docke t, with in  two years of the  e ffe ctive  da te  of a n  orde r in  th is
proceeding, a  copy of a  modified Designa tion from ADWR tha t includes  the  requested a rea .

Arizona  Corpora tion Commis s ion Complia nce

The  Company is  in compliance  with previous  Commiss ion decis ions .

Curtailment Tariff

LITTLEPARK0326
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The  Company does  not have  an approved curta ilment ta riff. S ta ff recommends  tha t the
Co mp a n y file  a  c u rta ilme n t ta riff in  th e  fo rm fo u n d  o n  th e  Co mn lis s io n 's  we b s ite  a t
www.a zcc.gov/divis ions /utilitie s /forms /Curta ilme nbS td.pdf This  ta riff s ha ll be  docke te d a s  a
complia nce  ite m in this  ca se  within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding
for re vie w a nd ce rtifica tion by S ta ff

Ba c kflow P re ve n tion  Ta riff

The  Company ha s  an approved backflow prevention ta riff tha t became  e ffective  on July

Arsenic Impact Hook-Up Fee ("AIHUF") Tariff

The Company has  an approved AIHUF ta riff tha t became effective  on June  1, 2005

Conclusions and Recommendations

S ta ff concludes tha t the  exis ting system has adequate  water sources and s torage  capacity
to  s e rve  the  e xis ting a nd propos e d CC&N e xte ns ion a re a  within  a  conve ntiona l five  ye a r
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future

Howe ve r, S ta ff is  conce rne d a bout the  continue d provis ion of wa te r which e xce e ds  the
a rs e nic s ta nda rd to a  s chool a nd, pote ntia lly, to a  ca mp for childre n who a re  ill. S ta ff is  a ls o
conce rne d tha t Little  P a rk ha s  ye t to re que s t a  wa ive r from ADEQ a llowing a n e xe mption from
the  a rsenic s tanda rd. S ta ff does  not be lieve  it is  in the  public inte res t for the  Commiss ion to give
its  fina l a pprova l of the  e xte ns ion until Little  P a rk ha s  e ithe r re s olve d its  a rs e nic proble m or
re ce ive d a n e xe mption from ADEQ. S ta ff will be  monitoring Little  P a rk's  a rs e nic complia nce
efforts  and is  prepared to take appropria te  and necessary action

Ba s e d  upon the  a ppa re nt ina bility of Little  P a rk to  e ithe r comply with  the  a rs e n ic
s tanda rd or rece ive  an exemption from ADEQ by the  da te  of the  hea ring, S ta ff recommends  the
Commiss ion is sue  a n Orde r P re limina ry whe re by the  Compa ny would be  re quire d to e ithe r file
evidence  of the  ins ta lla tion and ope ra tion of an a rsenic trea tment sys tem for Little  Pa rk and the
e xte ns ion  a re a  (the  ADEQ Ce rtifica te  o f Approva l o f Cons truction) o r file  a  copy of the
e xe mption  from the  a rs e n ic  s ta nda rd  from ADEQ with  a ll re la te d  ADEQ docume nts  by
December 31. 2008

Staff recommends that before the final CC&N is issued, the Company should comply
with the following

l. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
by De ce mbe r 31, 2008 in this  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of

LITTLEPARK0326
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Cons truction ("AOC") for the  ins ta lla tion of the  a rs e nic tre a tme nt s ys te ms  or file  a
copy of the  approved Exemption from ADEQ.

2. S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a
le tte r from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the
Company's  Des igna tion.

3. S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  form found on the
Comnlis s ion's website a t ww'w.a zcc.gov/divis ions /utilitie s /forms /Curta ilme nt-
S td p d f. This  ta riff sha ll be  docke ted a s  a  compliance  item in this  case  within 45 days
of the  e ffe ctive  da te  of a n orde r in this  proce e ding for re vie w a nd ce rtifica tion by
S ta ff.

Whe n the  Compa ny complie s  with a ll the  fore going, it s hould file  a  re que s t for a  fina l
orde r from the  Commiss ion,

LITTLEPARK0326



ATTACHMENT 1

MEMQBAEQEM

TO: Lida Jare5~8~
Executive Consultant III
Utnlutaes D»vl5IQ

FROM : Barb Wells;

Inform in Technology Specnaluot

Utthtlos Dzvroaorz

TNRU : De! 5m»th 05'
Enqmeermq 5uperv15or
Utlllt1e5 Dnvlslon

DATE : August 6, ZOOM

RE : llllTlE PARK WATER l}0IVIPI\NY IDOBKET NO. W-02192l\-01-0326]
REVISED lEGlll IlESI}BIPTION

The area redueeted by Little Park for an extenelon of water eervlce has been plotted
vvlth no complIeatlone uslnd a revised legal description, which was docketed on July 30,
2007. Tale legal deecruptlon 15 attached and shoUld be used m place of the orl¢8]mal
deecrlptlon eubmltted with the applleatlon.

Also attached are cople5 of the mope for your fll65>.

:95W

At taMm ents

cc: Mr. Richard Sallqunst
Ms. Deb Person (Wand Carried)
Fll6
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Superior
Surveying
Services, Inc.

21415 North 23rd Avenue
Phoenix. Arizona 85027

(823) 869-D223 Fax (523) B89-072s

PROFESSIONAL LAND SURVEYING INARIZONA

Randy s. Delbridge, President
MemberA.C.S.M.. A.P.LS.. G.Lf.s

Job Number 250709
Page 1 of 2

August to, 2005
Revised: July 25, 2007

DESCRIPTION OF RESIDENTIAL PARCELAT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

A portion of the South half of Section 35, Township 17 North, Range 5 East and a portion of the
North half of Section 10, Township 16 North. Range 5 East of the Gila and Salt River Base and
Meridian, Yavapai County, Arizona, being more particularly described as follows:

coli/lh/IEncfnG at a USDAFS Aluminum Cap set in concrete marking the Northwest corner of
the Northeast quarter of the Southwest quarter of the Northeast quarter of the Southwest quarter
of said Section 35 from which a USDAFS Aluminum Cap marking the Southwest corner of the
Southeast quarter of the Southwest quarter of the Southeast quarter of the Southwest quarter of
said Section 35 bears South 00 degrees 53 minutes 55 seconds West 2057.45 feet said line
being the basis of bearings for this description,
THENCE South 89 degrees 02 minutes 05 seconds East 1439.52 feet to the POINT OF
BEGlNNlNGC
THENCE continuing South 89 degrees 02 minutes 05 seconds East477.24 feet to the beginning of
a non-tangent curve to the right the center of which bears South 05 degrees 36 minutes 30 seconds
West 368.30 feet;
THENCE along the arc of said non-tangent curve to the left through a central angle of60 degrees 38
minutes 34 seconds, an arc distance of 389.81 feet;
THENCE South 23 degrees 44 minutes 59 seconds East 6.35 feet to the beginning of a tangent
curve to the left having a radius of 1382.40 feet; `
THENCE along the arc of said curve through a central angle of 11 degrees 17 minutes 40 seconds,
an arc distance of 272.51 feet,
THENCE South 35 degrees 02 minutes 39 seconds East 244.68 feet to the beginning of a tangent
curve to the right having a radius of 622.96 feet,
THENCE along the arc of said curve through a central angle of 15degrees 33 minutes 55 seconds,
an arc distance of 169.24 feet;
THENCE South 19 degrees 28 minutes 44 seconds East 570.56 feet to the beginning of a tangent
curve to the right having a radius of 299.11 feet,
THENCE along the arc of said curve through a central angle
of 26 degrees 46 minutes 10 seconds, an arc distance of
139.75 feet;
THENCE South 07 degrees 17 minutes 26 seconds West
169.75 feet to the beginning of a tangent curve to the left
having a radius of 268.31 feet,
THENCE along the arc of said curve through a central angle
of43 degrees 25 minutes 05 seconds, an arc distance of 203.32 feet,

8 :

<<8~€0 LAN06,0-

42137
DAVID S
KLEIN
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Revised Attachment 4 to Attachment A
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Superior
Surveying
Services, Inc.

21415 North 23rd Avenue
Phoenix, Arlzona 85027

(823) 889-0223 Fax (623) 869-0728

PROFESSIONAL LAND SURVEYING IN ARIZONA

Randy S. Delbridge, President
MemberA.C.S.M., A.P.L.S., G.L.I.s

Job Number: 250709
Page 2 of 2

August 10, 2005
Revised: July 25, 2007

DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

THENCE South 36 degrees 07 minutes 39 seconds East 217.00 feet to the South line of the
Southeast quarter of said Section 35;
THENCE South 89 degrees 58 minutes 04 seconds West 28.72 feet along said South line,
THENCE South 00 degrees 08 minutes 18 seconds East 298.94 feet to the SoUtheast corner of
GLO Lot 5 of said Section 10,
THENCE South 89 degrees 49 minutes 54 seconds West 1319.45 feet along the South line of said
Lot 5 to the Southeast corner of GLO Lot 6 of said Section 10,
THENCE South 89 degrees 48 minutes 13 seconds West 329.86 feet along the South line of said
Lot 6,
THENCE South 00 degrees 12 minutes 21 seconds East 330.55 feet,
THENCE South 89 degrees 47 minutes 38 seconds West 516.92 feet,
THENCE North 00 degrees 31 minutes 17 seconds East 330.67 feet,
THENCE North 89 degrees 48 minutes 13 seconds East217.28 feet to the Southerly extension of
the North-South Mid-Section line of said Section 35;
THENCE North 00 degrees 31 minutes 17 seconds East 978.04 feet along said Mid-Section line,
THENCE North 61 degrees 30 minutes 14 seconds East 524.32 feet;
THENCE North 00 degrees 31 minutes 17 seconds East 1107.77 feet to the POINT OF
BEGINNING.

COMPRISING 78.790 acres or 3,432,075 square feet more or less, subject to all easements of
record.
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ATTACHMENT 2

MEMORANDUM

September 26, 2007

Linda Jaress
Executive Consultant III

Ma rlin S cott.
Utilitie s  Engine e r

we/J
LITTLE P ARK WATER COMP ANY, INC
DOCKET NO. W-02192A-07-0326 (CC&N EXTENS ION)

In tro d u c tio n

Little  P a rk Wa te r Compa ny, Inc. ("Compa ny") ha s  a pplie d to e xte nd its  Ce rtifica te  of
Conve nie nce  a nd Ne ce ss ity ("CC&N"). The  re que s te d a re a  will a dd a pproxima te ly one -qua rte r
squa re -mile  to the  Compa ny's  e xis ting one -ha lf squa re -mile  of ce rtifica te d a re a . The  Compa ny
serves  a  community south of Sedona  in Yavapai County

The Company is proposing to serve the existing Verde Valley School. This school is a
preparatory academy that has been in existence since 1948. Currently, the school provides water
service to itself from an existing well to the occupants (approximately 120 students, plus staff)
with an average water demand of 16,600 gallons per day ("GPD"). The sewer service is
provided by septic tank and leach fields. According to the Company, the school is requesting
water service from the Company to resolve its fire flow and arsenic requirements

Capacity

Existing Utility Plant

According to the Company's 2006 Annual Report, the Company has two wells
producing a total of 128 gallons per minute ("GPM"), three storage tanks totaling 27,600 gallons
and a distribution system serving 68 service connections as of December 2006. The Company is
also interconnected to Big Park Water Company with an 8-inch water main for fire flow
protection and a 2-inch by-pass master-meter capable of providing flows up to 160 GPM

Based on historical growth rates, it is anticipated that the existing service area could
grow to approximately 85 connections at the end of five years. The Company has estimated an
average water demand of 16,600 GPD (equal to 15 connections) for the school, resulting in a
projected total customer base of approximately 100 at the end of five years. Based on the
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e xis ting wa te r s ource s  a nd s tora ge  ca pa city, the  s ys te m ca n s e rve  its  e xis ting C C &N and
extension area .

Proposed Plant Facilities

The  Compa ny is  propos ing to e xte nd its  wa te r s ys te m into the  re que s te d a re a  by
extens ion of its  dis tribution sys tem through the  use  of a  ma in extens ion agreement ("MXA") and
hook-up fe e s . Within its  a pplica tion, the  Compa ny s ubmitte d a  copy of this  MXA indica ting a
tota l es timated cost of $366,754.

S ta ff conclude s  tha t the  e xis ting s ys te m ha s  a de qua te  wa te r s ource s  a nd s tora ge
capacity to se rve  the  exis ting and proposed CC&N extension a rea  within a  conventiona l five  year
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future .

As  for the  project cos t of $366,754, this  e s tima ted cos t seems  rea sonable  a t this  time .
Howe ve r, S ta ff will furthe r e va lua te  this  e s tima te d cos t whe n the  Compa ny submits  its  MXA for
approva l in the  future .

Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ") Complia nce

Compliance Status

ADEQ re gula te s  the  wa te r s ys te m unde r ADEQ P ublic Wa te r S ys te m I.D. #13-075.
Based on compliance  information submitted by the  Company, the  system has  no deficiencies  and
ADEQ ha s  de te rmine d tha t this  s ys te m is  curre ntly de live ring wa te r tha t me e ts  wa te r qua lity
s tandards  required by Arizona  Adminis tra tive  Code , Title  18, and Chapte r 4.

Approval to Construct ("ATC ")

The ATC for facilities  needed to serve  the  requested area  has not been submitted by the
Compa ny. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, within two yea rs  of the  e ffective  da te  of an orde r in this  proceeding, a  copy of the
ATC for the  plant facilities  needed to serve  the  requested area .

Arsenic

According to the  Compa ny's  2006 Annua l Re port, the  a rs e nic le ve ls  for its  two we lls
a re  26 parts  per billion ("ppb") and 27 ppb, Based on these  leve ls , the  Company is  in the  process
of pre pa ring a  Re que s t for Exe mption for the  a rs e nic ma ximum conta mina nt le ve l ("lvIcL")
pursua nt to Arizona  Adminis tra tive  Code , S e ction R18-4-1 ll. At this  time , the  ma jor re a son for
re que s ting a n e xte ns ion of time  from ADEQ is  the  la ck of ca pita l funds  to ins ta ll the  a rs e nic
tre a tme nt sys te ms . The  Compa ny doe s  ha ve  a n a pprove d a rse nic impa ct hook-up fe e  ta riff on
file . Upon obta ining the  CC&N e xte ns ion a pprova l in  this  proce e ding a nd the  future  MXA
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approva l by S ta ff, the  Company be lieves  it will be  in a  pos ition to collect ds under the present
a rsenic hook-up ta riff and commence  with constructing the  a rsenic trea tment systems.

S ta ff recommends  tha t the  Company file  with Docke t Control, a s  a  compliance  item by
De ce mbe r 31, 2008 in this  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of Cons truction
("AOC") for the  ins ta lla tion of the  a rs e nic tre a tme nt s ys te ms  or file  a  copy of the  a pprove d
Exe mption from ADEQ.

Arizona  De pa rtme nt of Wa te r Re s ource s  ("ADWR") Complia nce

Compliance Status

The  Compa ny is  no t loca te d  with in  a ny Active  Ma na ge me nt Are a  ("AMA") a nd
therefore , is  not subj act to any reporting and conservation requirements .

Designation ofAs5ured Water Supply

The  Compa ny holds  a  De s igna tion of Adequate Wa te r S upply ("De s igna tion") for its
e xis ting s e rvice  a re a , S ta ff re comme nds  tha t the  Compa ny tile  with  Docke t Control, a s  a
complia nce  ite m in  th is  docke t, with in  two ye a rs  of the  e ffe ctive  da te  of a n  orde r in  th is
proce e ding, a  le tte r from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the
Company's  Des igna tion.

Arizona Corporation Commission Compliance

A che ck with  the  Utilitie s  Divis ion  Complia nce  S e c tion  s howe d  no  de linque n t
compliance  items for the  Company.

Cu rta ilme n t Ta riff

The  Company does  not have  an approved curta ihnent ta riff. S ta ff recommends tha t the
Co mp a n y file  a  c u rta ilme n t ta riff in  th e  fo rm fo u n d  o n  th e  Co mmis s io n 's  we b s ite  a t
vvwwa zcc.gov/divis ions /utilitie s /fontns /Curta ilme nt-S tdpdf. This  ta riff s ha ll be  docke te d a s  a
complia nce  ite m in this  ca se  within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding
for review and ce rtifica tion by S ta ff.

Ba c kflow P re ve n tion  Ta riff

The  Company has  an approved backflow prevention ta riff tha t became e ffective  on July
8, 1992 .

Ars e nic Impa ct Hook-Up Fe e  ("AIHU}8"') Ta riff

The  Company has  an approved AIHUF ta riff tha t became e ffective  on June  l, 2005.
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S u mma ry

Conclusions

S ta ff concludes tha t the  exis ting system has adequate  water sources and s torage  capacity
to se rve  the  exis ting and proposed CC&N extens ion a rea  within a  conventiona l five  yea r
pla nning pe riod a nd ca n re a sona bly be  e xpe cte d to de ve lop a dditiona l production a nd
storage  as required in the  future .

Based on compliance  information submitted by the  Company, the  Company's  sys tem has
no de ficie ncie s  a nd ADEQ ha s  de te rmine d tha t this  sys te m is  curre ntly de live ring wa te r
tha t me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18,
Chapter 4.

The  Compa ny is  not within a ny AMA a nd the re fore , is  not subje ct to a ny re porting a nd
conservation requirements .

A c h e c k with  th e  Utilitie s  Divis io n  Co mp lia n c e  S e c tio n  s h o we d  n o  d e lin q u e n t
compliance  items for the  Company.

The  Company has  an approved backflow prevention ta riff tha t became  e ffective  on July
8, 1992.

The Company has an approved AIHUF tariff tha t became effective  on June  1, 2005 .

Re comme nda tions

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy
of the  ATC for the  plant facilities  needed to serve  the  requested area .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m by
De ce mbe r 31 , 2008 in  th is  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of
Cons truction ("AOC") for the  ins ta lla tion of the  a rse nic tre a tme nt sys te ms  or tile  a  copy
of the  approved Exemption from ADEQ.

D.

A.

B.

c.

F.

E.

2.

3.

1.

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  le tte r
from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the  Compa ny's
Des igna tion.
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S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  form found on the
Colnln is s ion 's  we bs ite  a t www.a zcc.gov/divis ions /utilitie s /foims /Curta ilme nt-S td.pdf.
This  ta riff s ha ll be  docke te d a s  a  complia nce  ite m in this  ca s e  widiin 45 da ys  of the
e ffective  da te  of an orde r in this  proceeding for review and ce rtifica tion by S ta ff

4.
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CURTAILMENT PLAN FOR
(Tem pla te  063004)

ADEQ Public Water System No:

("Company") is authorized to curtail water service to all customers
within its certificated area under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan M the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under  Stage 1,  Company is  deemed to be opera t ing normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

Company's water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2,  the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside water ing should be limited to essential water ,  dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

EXHIBIT

REVISED: June 80> 2004

a.
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Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or,  at the Company's option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

Company's tota l water  storage or  well production has been less than 50 percent  of
capacity for at least 24 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
Al l  ou t s ide wa ter ing shou ld be el imina t ed,  excep t  l ives tock,  a nd indoor  wa ter
conservation techniques should be employed whenever possible. Standpipe service shall
be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company's option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

Beginning with Stage 3,  Company shall post at least signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

b.

a.

2.

REVISED: _Dunc 80, 2004



It

TARIFF SCHEDULE

\
Utility :
Docket No.
Phone No.:

Tariff Sheet No.:
Decision No. :
Effective :

3  of4

Stage 4 Exists When:

Company's tota l water  storage or  well production has been less than 25 percent  of
capacity for at least 12 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under  Stage 4,  Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be
prohibited:

4
0
4
4
4

0
9
0

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited
T he f i l l ing of  any swimming pool ,  spa s ,  founta ins  or  or namenta l  pools  is
prohibited
The use of construction water is prohibited
Restaurant patrons shall be served water only upon request
Any other water intensive activity is prohibited

The Company's operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited.

Notice Requirements:

Company is required to notify customers by deliver ing writ ten notice to each
service address, or by United States first class mail to the billing address or, at the
Company's option, both.  Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

Company shall post at least signs showing curtailment stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 4.

b.

a.

2.

3.

1.

REVISED; June 80, 2004



TARIFF SCHEDULE

l Utility;
Docket No.
Phone No.:

Tariff Sheet No.:
Decision No. :
Effective:

4 of4

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a  customer believes he/she has been disconnected in error ,  the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect  from an approved supply or  must  otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.

REVIS ED: J une  80, 2004


